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BUDGET PRIORITIZATION

Southeast Alaska Business Confidence and Private Investment Survey 2019

What are your thoughts?

7. The State of Alaska has been struggling to develop a fiscal solution to the budgetary gap. Please rate your
preferences regarding how you would like to see to the state achieve a balanced budget.

Yes, to the fullest Yes, in moderate Yes, but by a small
extent possible amounts amount No, don't change this Don't know

Reduce individual PFD
payments

Increase percentage of
Permanent Fund earnings
to pay for state services

Reduce K-12 funding

Reduce University of
Alaska funding

Reduce State Medicaid
spending (and forgo
federal match)

Reduce AMHS funding
(ferries)

Reduce Power Cost
Franalizatinn fiindina (PCF



BUDGET
PRIORITIZATION

Reduce Oil Tax Credits 1.95

Reduce PFD Payments [

More POMV Use JREeS

Income Tax 0.96

Increase Corporate EXCEIEM0.54

Use Borough
Pipeline Tax $ .O'2

State Sales Tax

0.15

University Cuts jllo.15

—0.0SH Reduce Power Cost Equalization

BUDGET SOLUTIONS Do This Most

-0.09l Use Savings

-0.27 Fe{fidMedicaid

-0.33 leTiiMunicipal Sharing

el AMHS Cuts
-0.75 I G PR ST
a2 State Property Tax

Do This Least




IS - SKAGWAY (28)

Reduce PFD Payments [ . .
#1. Reduce oil tax credits
More POMV Use QRHeS
#2. Reduce PFDs
#3. Increase POMYV use
Increase Corporate 0.54

Use Borough
Pipeline Ta)g(l$ .O'2

State Sales Tax @ 0.15

University Cuts 0.5

—0.0SI Reduce Power Cost Equalization

BUDGET SOLUTIONS Do This Most

-0.09l Use Savings
#13. Reduce Medicaid

027 feliiMedicaid
- #14. Apply a state-wide

property tax
#15. Reduce AMHS Funding

-0.33 etiiMunicipal Sharing

2B AMHS Cuts
NG K-12 Cuts &0
P4 State Property Tax —

Do This Least




Southeast Annual Business Confidence

2018 How do you

Very P view the
regional
business

climate right
now?

Very Good
5%




Southeast Annual Bus

iness Confidence

How do you view the regional business climate right

now?

2018

Very Poor
6%

Very Good
5%
Don't know
1%

2019 +4%

Very Poor
5%

Very Good

Don't know
2%




Skagway Business Confidence

How do you view the regional business climate right
now?

2018 2019

Don't know
4%

Very Good <
11% p



Southeast Annual Business Confidence

218 What is the

economic

R outlook for
“N___ your business

27%

or industry
Same (poor)
Wosse) e over the next
year?

Much Worse
2%



Annual Business Confidence

What is the economic outlook for your
business or industry over the next year?

2018 2019 +1%

Much Better
5%

Much Better
2%

Same (positive)
37%

Same (positive)
38%

Better
25%

Better
27%

Same (poor)

Worse 18%
14%%

Same (poor)
Worse 18%

13%

Much Worse Much Worse
2% 1%



Skagway Business Confidence

What is the economic outlook for your
business or industry over the next year?

SE

Much Better
5%

Same (positive)
38%

Better
25%

Same (poor)
Worse 18%

13%

Much Worse
1%

Skagway (+27%)

Much Better
7%

Same (positive)
32%

Same (poor)

[ %
Better Worse
50% 4%



Economic Outlook Industry 2020

What is the economic outlook for your business/industry over the next year (compared
to the previous year)?

| Better B Much Better " Worse B Much Worse

Hoonah I
Gustavus [
Skagway [T
POW T
Haines TH
Craig
Multiple communities/other N
Klawock NN
Sitka N
Pelican [N
Ketchikan [Ny
Juneau NN
Wrangell T
Petersburg I N

0% 23% 45% 68% 90%



Economic Outlook Industry 2020

What is the economic outlook for your business/industry over the next year (compared
to the previous year)?

| Better M Much Better [ Worse [ Much Worse

Food/Beverage Industry
Arts

Transportation (non tourism)

Visitor or Tourism Industry

Energy
Real Estate

Communications / IT

Health Care (Top Industry 2018)

0% 17.5% 35% 525% 70%



Adding Jobs in 2019: Southeast

Over the next
year, do you
expect your
. Maintain Jobs organization to
add jobs,
maintain, reduce
jobs, unsure

Reduce Jobs




Adding Jobs in 2019

Over the next year, do you expect your organization to add jobs, maintain, reduce jobs,
unsure

Southeast Skagway

Reduce Jobs
11%

Maintain Jobs
38%

Maintain Jobs
51% -

Add Jobs
27% Add Jobs

57%




Adding Jobs in 2019

Over the next year, do you expect your organization to add jobs, maintain, reduce jobs,
or unsure

B % of businesses that say they will add jobs in 2019/2020
Hoonah 60%

57 %

Skagway
POW
Wrangell
Pelican
Multiple
Gustavus 25%
Sitka 23%
Ketchikan 23%
Haines 21%
Juneau 13%

Petersburg




Adding Jobs in 2019

Over the next year, do you expect your organization to add jobs, maintain, reduce jobs, or
unsure

B % of businesses that say they will add jobs in 2019/2020
Visitor or Tourism Industry

Construction / Architecture / Engineering
Transportation (non tourism)
Food/Beverage Industry

Seafood, Commercial Fishing
Professional & Business Services / Consultant
Health Care (includes senior services)
Retail / Wholesale Trade

Energy

Real Estate

Financial Activities

Arts

Communications / Information Technology




Over the next year, do you expect your organization to
add jobs, maintain, or reduce jobs?

Southeast Juneau Ketchikan Petersburg

Reduce Jobs
13%

Reduce Jobs
16% Maintain Jobs

)
Reduce Jobs 20%

‘Maintain Jobs Maintain Jobs 40%

519% //Maintain Jobs 48%
59%
Add Jobs
27% Add Jobs
23%

Sitka Haines Prince of Wales

Reduce Johs
18%

Maintain Jobs
Maintain Jobs

38%

Maintain Jobs

ET T ] 46%

50%

Add Jobs
42%




